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Current Stgtusof Broadband Penetr:ition in Japan (1) - Number of Subscribers-

<~ The number of broadband subscribersin Japan, especialy those of DSL hasgrown extensively over the
last 12 months.(Number of broadband subscribersis around 12.29 million as of the end of September.)

<~ Japan wasfirgt to introduce FTTH servicesfor residencesin March 2001
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Current Stgtus of Broadband Penetr:ition in Jagan(Z) - Comparison with Other Countries- |

<¥ In the number of DSL subscribers, Japan is the top country in the world. |
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Current Statusof Broadband Penetratlon in Japan 3

o fCompett treDi erietBeosest

<-Japan’s promotion of pro-competitive policies has resulted in it becoming the country with the most
competitivemarket.
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Broadband Servicesin Japan

(As of September, 2003) | O Euro (1Euro=132.50yen)
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ITU Internet Reports: Birth of Broadband (September 2003)

1. Price per 100 kbps (US$)

2. 100kbps as % monthly income

Existing telephone networ ks and promotion of various kinds of
inter connection with | P networks
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Prospectsfor 1P Telephony Deplovment
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Present Statusof |P Telephone Market
Itis estimated that around 50% of the 12.3 million broadband users in Japan are dready using |P telephones.
L 1PtolP services
same carrier or among the ffiliated carriers : Free of charge
KDDI/Japan Telecom/ : A &
Tnglm‘z:S Nhlg;rty‘;SCN and others %o{has SHIEILES
2.1Pto PSTN services
Call to public telephone network: (e.g.) 7.5 yer/3 min. (Softbank BB: Uniform rate is applied within Jepan.)
8.0yen/3min. (NTT Communicetions, Nifty and others.)
cf. Softbank BB is applying the same rate to calls from Japan to the U.S. (7.5 yerV3 min.)
3. PSTN to I P services
Call from PSTN to IP network provided by NTT East and West: Naionwide rate is applied irrespective of distance.
(eg) 104 yen/3min. (to NTT-ME)
10.5 yen/3 min. (to Softbank BB, Fusion Communications, PlalaNetworks)
10.8 yer/3 min. (to NTT Communications, KDDI, Japan Telecom, PoweredCom)
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Broadband Broadcasting (example of BB Cable Corp.)

Changeto | P Network

Start of the service: March 2003 (Registered July 24th 2002 [Fir st to beregistered])

Servicearea: Metropolisof Tokyo, Kanagawa Pref. .serviceonly for Y ahoo! BB subscribers.
....... Gradual planned expansion.
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— Roleof Private Sector and Government |

1 Private Sector
.New Business by Private Initiative
(e.g.) vertical integration of infrastructure, communication services,
application and contents
..Convergence and/or Integration of Services
(e.g.) Information, Telecommunications, Broadcasting and
Consumer Electronics, etc.

2. Government,
.Incentives for promotion of Network
(e.g.) Cost recovery for new investment in Ubiquitous Netw ork
.New Competitive Regulation
.(e.g.) Layered Competition Model,
Amendment to the Telecommunications Business Law, €c.
. Convergence and/or rebuilding of Regulatory Policy (including IPR, etc.)
14
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1. Fee

Metered Rate »Flat Rate
(traffic sensitive to length of time and distance)

2. Accessto Connection
Dia-Up lways-Connected

3. Service
Voice, Fax (Individual services)
tegration of Voice, Data, Image and Video

4. Speed, Volume
Narrowband ... =sadband... .Ultr=sP»adband

(54K or 64K) ...(8M,12M, 20M.) .(100M.)

5. Diversity of Connection Combination
Wire or Wireless .ﬁ and Wireless (terrestrial and satellite) ...
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